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Volvo Penta

Performance-develop basic engines
for marine and industrial activities

Business idea
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Marine Leisure Marine Commercial Industrial
4.7 BSEK 1.0 BSEK 2.0 BSEK
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Product Renewal Program
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Sales moving 12 months Sales Development
MSEK l
8100 - Week-0427
7600+ MSEK 2003 2004 %
71004
6600 - North America 1051 1298 24
6100 1 Europe 2323 2570 11
5600 - _
5100 - Asia 299 545 82
4600 International 346 336 -3
4100+ Total 4018 4749 18
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TOTAL
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Industrial Engines Sales Development
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The Volvo Penta Market Areas

Region Vara
North America ® Goteborg
Region Eur
I_exingmmCh.esapeake eglon Europe
Wuxi
® Shanghai
Region_Asia
@ Singapore
Region International
Markets: >100 countries
Export from Sweden: >95% ® Headquarters
1,500 employees Production units
5,000 dealers Dealers
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Industrial Market 2003

Industrial 15 BSEK 160,000 engines
5-16 L
Volvo Penta 2 BSEK 16,000 engines

Competitors

Caterpillar, Cummins
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Marine Market 2003

Marine 15 BSEK 160,000 engines
10-2000 hp
Volvo Penta 6 BSEK 50,000 engines

Competitors

Yanmar, Brunswick,
Caterpillar, Cummins

Volvo Penta
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Operating Margin (%) 2003

Engines
2002 2003
Volvo Penta 8.4 9.1
Caterpillar 2.5 2.6
Cummins (EBIT) 1.4 1.9
Brunswick 10.0 9.0
Yanmar (all segments) 2.4 1.9
VOLVO
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Going Forward

® Strong position in the market
® New product programme Iin place

® 22 consecutive guarters with improved
operating income

Volvo Penta
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