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VOLVO GROUP .
Mature markets growing — N aLES OPERATING INCOME
growth markets declining

73 73 4.3
3.3
* Low activity in developing economies in
parts of Asia and South America — BRIC
0)
- down 21% | | | |
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« Solid development in mature markets like

North America, Europe and Japan
| TRUCK ORDERS & DELIVERIES

Units, orders down 6% and deliveries up 2%
compared with Q2 2013 — book to bill: 100%

V\/\/\/ 53’
53’

Orders a=» Deliveries
I I

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

« Considerable negative impact on earnings |
from lower volumes in China (CE) and
Brazil (Trucks)

» Positive price realization on the new
product offering

Q2
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TRUCKS EUROPE

« Gradual improvement in demand, orders
up by 16% compared with Q1
- Strong markets in Germany, UK and Spain
- Weak development in France and Russia

» Good reception of the new product
ranges with good pricing

« Market shares for Volvo improved to
17.7% (15.3%) Renault Trucks market
shares reached 8.4% (9.0%)

ORDERS & DELIVERIES
Book to bill: Q2 118%

22’
19’

== QOrders e Deliveries
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TOTAL MARKET
2013: 240’ trucks

Forecast 2014:
e 230
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TRUCKS NORTH AMERICA
Good momentum
In US truck demand

« Good freight environment — customers
gradually moving from replacement to
expansion

» Low book-to-bill ratio in Q2 but good
order book from earlier quarters

* Moderate production increase at the end
of the quarter at the Macungie and New
River Valley plants ‘

« Mack market shares improved to 7.7%

(7.2%), Volvo improved to 12.5% (9.9%)

ORDERS & DELIVERIES
Book to bill: Q2 86%

15’
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Orders e Deliveries
I I
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TOTAL MARKET
2013: 236’ trucks

Forecast 2014:
260’
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- ORDERS & DELIVERIES
TRUCKS SOUTH AMERICA - Book to bill: Q2 83%
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meet lower demand T T~

» Orders in Brazil down by 27% vs Q1, 5

production cut in Q2 «== Orders e Deliveries
Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

 Positive price realization but not enough to
offset high cost inflation

‘S Lo : , TOTAL MARKET, BRAZIL
Inventories, including dealers’, successfully 2013: 104’ trucks

reduced to match current demand >

« Continued strong commercial performance Forecast 2014:
- dealers continue to invest _ 9
- improved market shares in Brazil 21.4% _d--- *,
(19.1%) --<
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TRUCKS ASIA

Strong market in Japan

Japan

» Continued strong demand — total
HD/MD market up by 27%

« HD market share improved to 19.6%
(18.6%)

« UD Quon facelift launched, 4-5% lower
fuel consumption

Asia

* Mining remains slow

 Positive reception of the new Volvo

range

ORDERS & DELIVERIES*
Book to bill: Q2 102%

M17,
16’

Orders e Deliveries
I I

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

MARKET OUTLOOK MD & HD

Forecast 2014:

e China
e |ndia

e Japan
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Considerable decline in
China

Total market in China in rapid decline,
our deliveries declined by 32% in Q2
— revised outlook

Maintained number 1 position in China

Market growth in North America and
Europe

Weak development in emerging markets
driven by low mining activity

ORDERS & DELIVERIES

Book to bill: Q2 88%

WW’
17

Orders

e Deliveries

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

TOTAL MARKET
Forecast 2014

0% to 10%
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VOLVO PENTA

Early signs of recovery for Marine engines
in Europe

« Slow market recovery from low levels -
order intake up by 3%

. Continued weak demand for industrial
» Deliveries increased by 7% : : :

engines in emerging markets
* Increasing demand for hybrid and electric-

hybrid buses

Strong inflow of new customers for
industrial engines

AB Volvo
Second quarter 2014
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VOLVO GROUP

Growth in Europe and North
America offset by decline in NET SALES

South America and Asja SEeon

| - > +1.5
=  yowo OCEAN RRCE D\ :

+1.3 -
72.8 13 B 0 726

-1.7

Q2 2013 Europe North South Asia Other Q22014
America America markets
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Volvo Group
Second quarter 2014

JAN GURANDER, CFO



Improvements in Trucks n

earnings in Volvo CE

[

+ Trucks
+ Buses
+ Corporate & other

t enough to offset low

OPERATING INCOME*
SEKM

) Net sales flat vs 2013
> FX impact: -176 M +1,313 4,325

+322
3,279 ] - +50

. -573 _

- Divestment of real estate 815 M 35 -19

- Volvo Rents 226 M
- Volvo CE
- Volvo Penta_ & 5 o P o
- Customer Finance O ¢ & O

(8) \\\o ‘\<< @
8] () ()
&
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@) @)
AB Volvo * Excluding restructuring charges
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Price realization on new truck ranges offset by
neg ative market mix &  OPERATING INCOME*

SEK M
) Net sales flat vs 2013

> FXimpact: -176 M

+ Price realization on new
truck ranges

+ Lower selling expenses

+ Lower R&D spending

+ Lower warranty costs

+ Real estate divestment

+338 4,325
+720 +815 [

3,279

- Negative market mix
- China for Volvo CE

A\
_ W2 <& Q 2 [ X
- Brazil for Trucks S -,\@“\% @f &&@\ o‘béo =T Q.e'?}@ S
. . . O
- Reduced R&D capitalization 60\)6‘\ © &
" P
&
AB Volvo * Excluding restructuring charges
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TRUCKS

Sales growth in the US and Japan partly
offset by decline in South America

SALES TREND

SEK bn
12 months 187 bn

48

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

OPERATING INCOME*

SEK bn
12 months 8.8 bn
Currency: -139 M
R&D am/cap: -725M
4.3

2.2

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

OPERATING MARGIN*

%
12 months 4.7%

8.5%

Q2Q3Q4Q1Q2Q3Q4Q1Q2

AB Volvo
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TRUCKS

Price realization partly offset by negative

OPERATING INCOME* &=
SEKM B B + Price realization on new ranges
+ Lower warranty costs 900 M

+ Real estate divestment 64 M

1,851 | 964 M

- Lower volumes in Brazil

- Reduced R&D capitalization 725 M

- Negative currency effect 139 M

- Divestment of Japanese entity 2013 _99 M
963 M

Q2 2013

OPERATING INCOME*
SEKM

Q2 2014

AB Volvo * Excluding restructuring charges
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VOLVO CE

Low sales volumes due to considerable
decline in China

SALES TREND
SEK bn
12 months 53 bn

20

16

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

OPERATING INCOME*

SEK bn

12 months 2.2 bn
Currency: -208 M

2.7

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

OPERATING MARGIN*
%
° 12 months 4.1%

13.9%

5.1%

Q2Q3Q4Q1Q2Q3Q4Q1Q2

AB Volvo
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VOLVO CE
Weak second quarter earnings

(] J . —~.ﬁ
\:;!gr’:g; v HR ‘IMh_

OPERATING INCOME*

OPERATING INCOME* e
: . P i SEKM

SEKM

1,324 o

- Lower volumes — units down by 18%
- Considerable decline in China

- Low capacity utilization

- Negative currency effect, 208 M

Q2 2013 - | e Q2 2014

AB Volvo * Excluding restructuring charges
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SALES TREND

SEK bn 12 months 17 bn

Q2 QS Q4Q1Q2Q3 Q4 Q1 Q2

OPERATING INCOME*

SEK M 12 months -8 M
188 Currency: +30 M
70
11

Q2Q3Q4Q1Q2Q3Q4Q1Q2

SALES TREND
SEK bn 12 months 7 bn

2.2 2.2 2.0

Q2Q3Q4Q1Q2Q3Q4Q1Q2

OPERATING INCOME*

SEK M 12 months 623 M
Currency: +31M

290
279 235

Q2Q3Q4Q1Q2Q3Q4Q1Q2

AB Volvo

Second quarter 2014
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CUSTOMER FINANCE
Strong new business volume

NEW FINANCING OPERATING INCOME ROE
SEK bn SEK M 12 months, %

12 months 1,516 M

387 416 397

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 l(_)\2l(_)\3l(_)\4l(_)\1 'Q2lQ3lQ4'Q1'Q2'

AB Volvo * Excluding restructuring charges
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VOLVO GROUP_ _
Reduced investments following product

renewal

OPERATING CASH FLOW* INVESTMENTS IN PPE* CASH-FLOW EFFECT FROM
SEK bn, SEK bn, CHANGES IN WORKING CAPITAL*
12-months SEK 0.0 bn 12-months SEK 6.8 bn SEK bn 1.3
+0.7

|

o
[\ ]
o
o

2.1
+0.2
1.7 = 02
H I H I 041 o

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

Customer finance
receivables

Inventories

Trade payables

Other

Total change

Accounts receivables

AB Volvo * Industrial Operations

Second quarter 2014
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VOLVO GRC_)UP _
Reduction of white-collar employees
and consultants according to plan

WHITE COLLAR EMPLOYEES & _ _ _
CONSULTANTS* Reduction of 4,400 to be implemented mainly

Q2 2014 in 2014

1,184 net white collar reduction achieved
group wide up until Q2 2014

57,675 Voluntary leave program in Sweden finalized
56.491 with target achieved, 530 regulars leaving end
’ of Q3 2014

Voluntary leave program in France and Japan
progressing according to plan

Novi13 Q413 Q114 Q214*

AB Volvo * Excluding Volvo Rents
** Acquisition of Terex Hauler Business added 142 persons

Second quarter 2014
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VOLVO GROUP
Increased focus to reduce

operating expenses

SELLING EXPENSES ADMIN EXPENSES CASH R&D EXPENSES
SEK bn, 12-months 28.0 bn SEK bn, 12-months 5.8 bn SEK bn, % 12-months 15.6 bn
7.2 7.4 7.0 4.4 4.1

4.0

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

AB Volvo
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i monthsto go

Q1 2014 Q2 2014
-213 M -76 M
-143 M - 365 M
+75M -122 M
I cost reduction -100 M -276 M
White collar employee
reduction (accumulated) - 862 employees - 1,184 employees
Voluntary leave program completed in Sweden v" Reduce selling expenses
One assembly line for medium-duty trucks closed in Ghent — v" Reduction of white collar employees and consultants in

assembly of all MD trucks in Europe concentrated to one site France and Japan
Price realization on new ranges v" Reduce R&D activity

"

N

~ PROGRAM EXECUTED AS PLANNED

.—"7 . | mp—



VOLVO G

ROUP

Second quarter summary

NEGATIVE FACTORS

» Sales decline for Construction Equipment in China

» Sales decline for Trucks in Brazil

» Low capacity utilization in parts of our industrial system

» Continued high costs for R&D due to reduced
capitalization

POSITIVE FACTORS

Second quarter 2014

——2

Cost savings through the efficiency program

Strong market in North America and Japan
Increased order intake for Trucks in Europe in the
latter part of the quarter

Posmve prize realization on new ranges

InCreased market shares for Trucks in Europe, North
America, Brazil and Japan

VIV VYVVYVY

NET SALES
SEK bn 12 months 280 bn

73 73

|

Q2 Q3 Q4 @1 Q2

OPERATING MARGIN*
SEKm 12 months 3.9%

6.0%
4.5%

Q2 Q3 Q4 @1 Q2

* Excluding restructuring charges




